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Directors’
Report

Assalam-o-Alikum,

Your Directars ara pleased to present the financial result of the Company for the half vear
endad 30th June 2007 duly reviewed by the Auditors.

During the half year the gross premium of your Company has declined to Rs.38.73 million
from Rs.54.66 million of the last period. The Met Pramium also declined to Rs.10.37 million
from Rs.32.91 million.

Your Company has preduced Underwriting Profit of Rs.2 88 million compared to Rs.7.73
million of the same period |ast year. The class wise Underwriting Result is as under-

Class of Business 30 June 2007 30 June 2006
{ Rupees in million }
Fire {0.45) 3.03
Marine 1.54 (1.21)
Motor 1.36 5.18
Miscellaneous 0.43 0.72
Total 2.88 7.73

During the period the Company received dividend income of Rs.30.58 million and Capital
gain on sale of shares Bs.9.50 million. The net profit of the Company is R5.39.57 million
against Rs, 18.48 million

On behalf of the Board

Karachi ABDUR RAHIM
August 1, 2007 (Chief Executive)



Independent Auditors’ Report on Review of Condensed
Interim Financial Information to the Members

Introduction
We have reviewed the accompanying:
i coendensed interim balance sheet;

ii. condensed interirm profit and loss account;
iii. condensed interim statement of changes in equity;

v, condensed interim staternent of cash flows;

V. condensed interim staternent of premiam;

wi. condensed interim statement of claims;

wii, condensed interim statemeant of expenses; and,

wiil, condensed interim statement of investment income

of Central Insurance Company Limited (“the Company®) as at 30 June 2007 together with
notes forming part thereof for the six months period then ended (here-in-after referred to as
the “interim financial information”). Management is responsible for the preparation and
presentation of this interim finamcial information in accordance with approved accounting
standards as applicable in Pakistan. Our responsibility is o express a conclusion on this
interim financial information based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of interim financial information consists of making inguiries,
primarily of persons responsible for financial and accounting matters and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to abtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information as at and for the six months period ended 30
June 2007 is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan,

Other matters

The interim financial statements for six months period ended 30 June 2006, and financial
statements for the year ended 31 December 2006 were reviewed [ audited by another firm
of Chartered Accountants who had expressed in their review! audit reports ungualified
opinions vide their reports dated 3 August 2006 and 19 March 2007 respectively.

Karachi KPMWG Tasesr Hadi & Co.
01 August, 2007 Chartered Accountants
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COMNDENSED INTERIM BALANCE SHEET (UN-AUDITED)

As at June 30, 2007
IHuned7 31-Dec-06
Mote ),
{Rupess in thousands)
Share Capital and Reserves
Authorised Share Capital 150,000 150,000
Paid-up share capital 4 139,834 139,834
Retainad earnings 1,176,018 1,185,384
Reserves 133,088 133,068
1,448 940 1,458,306
Underwriting Provisions
Provison for outstanding claims (including IBMNR) 53,143 43,849
Provision for unearned premiom 23,736 31,442
Commission income uneamed 2,868 3,950
Total Underwriting Provisions 70,747 79,241
Deferred Liabilities
Staff Retirement Benefits 991 1,260
Creditors and Accruals
Premium received in advance 2,481 1,073
Amounts due to other insurers/reinsurers 22.142 13,320
Accrued expenses 1,993 12,124
Other creditors and accruals 12,481 12,241
39077 38,758
Orther liabilities
Unclaimed dividend 8,291 7,485
TOTAL LIABILITIES 128,106 126,744
CONTINGENCIES AND COMMITMENTS 5
TOTAL EQUITY AMD LIABILITIES 1,577 046 1,585 050

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

Hussain Dawood Abdur Rahim
Chasrmian Chief Executive & Principal Dﬂ"u:E
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CONDEMNSED INTERIM BALAMNCE SHEET (UN-ALDITED)

As at June 30, 2007
A0-une-07 11-Dec06
Mate
{Rupees in thousands)
Cash and Bank Deposits
Cash and other equivalent 529 69
Current and other account 140,504 304,871
Deposits maturing within 12 months 122 608 2 608
263,641 307,548
Imvestmaents 6 1,183,740 1,146,086
Deferred taxation 14,860 16,254
Other Assets
Premiums due but unpaid 19,365 9,381
Amounts due from other insurers / reinsurers 4,288 10,741
Relnsurance recoveries against outstanding claims 29,999 21,558
Accrued investment income 628 28
Deferred commission expense 2,544 7,951
Prepayments-prepaid reinsurance premium ceded 15,712 22,796
Sundry receivable 251 1,358
Taxation - payments less provision 34,732 35,695
109,799 109,538
Fixed assets tangible and intangible
Furniture, fixtures and office equipment 1,136 1,314
Mator vehicles 2,916 3,235
Intangible-computer software 954 1,075
5,006 5,624
Total Assets 'lé??iﬂiﬁ 1,585,050
Aziz Moon Aleem A, Drani

B Derectan DHiectaf
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CONDENSED INTERIM CASH FLOWS STATEMENT (UN-ALDITED)
For the Six Months Ended June 30, 2007

Operating Activities
(al Underwriting activities

Premiums recejved

Re-insurance premiums paid

Claims paid

Re-insurance and other recoveries received
Commission paid

Commission recanved

Other underwriting receipts

et cash inflow from underwriting activities

(b}  Other operating activities

Income tax paid

Ceneral management expenses paid

Other operating payments

Othor operating rocelpts

Advances

Met cash flow from other operating activities
Total cash outflow from all operating activities

Investment activities

Profit / Returmns received

Dividend received

Payments for investments

Proceeds from disposal of investments
Fund Capital Expenditure

Total cash flow from investing activities

Financing activities
Short term running finance
Fimancial charges paid
Dividends paid
Total cash outflow from financing activities
Met cash outflow from all activities
Cash and cash eguivalent at the beginning of the period
Cash and cash equivalent at the end of the period

30June07

30-une-06

{Rupees in thousands)

28,533 38,884
13,735 (15,742}
16,525) (21,637}
3,319 10,792
(1,700) (13,456)
7,142 9674
221 A35
17,275 9,350
(2,137 {21,457
4,637 {5,856)
13,334) (10,109
229 a77
{1,173} =
(21,053) [36,545)
3,777 [27,195)
5,801 B76
30,567 35,042
{77,765) {44, 2700
49,450 -
(67 {1,790)
8,006 9,742)
= 394
% (18,931)
{48,136) 17 430)
(48,136 {25,967)
(43,907 (62,504)
307,548 87,857
263,641 24851
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J0-June-0F 30-June-06

Reconciliation to profit and |oss account {Rupees in '000)
Oiperating cash flows 3,777 (27,195)
Depreciation expanse (6B4) {815}
Increase in assets other than cash 261 4217
(Diecrease) / increase in liabilities other than running finanes. (1,124 6,417

(3,324) (17,356}

Others
Investment and other income 46,294 35,628
Deferred taxation (1,354) 205

Profit after taxation 39,576 18,477

Definition of cash
Cash in hand and at banks, stamps in hand and short term placements with banks

Cash for the purposes of the Statement of Cash Flows consists of ;

CASH AMD BAMNK DEPOSITS

Cash and other eguivalents

Cash in hand 57 126
Stamps in hand 472 382
529 508

Current and Other Accounts
Curmrent Accounts 288 761
PLS Accounts 140,216 21,085
140,504 21,846

Deposits maturing within 12 months

Statutorny deposit with State Bank of Pakistan 368 368
Term deposit recaipts with bank 122,240 221
122,608 2,599
263,641 24,953

The annexed notes 10 13 form an integral part of these condensed interim financial statements.

Hussain [Dawood Abhur Rahim AZiz Moon Aleem A, Dani
Chasman Chilnf Exprutive & Principal CHfiomr CHeecior [Hewcioer

1
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NOTES TO THE CONDENSED INTERIM FINAMCIAL STATEMENTS
(UN-ALDITED) For the Six Months Ended June 30, 2007

1. STATUS AND NATURE OF BLISINESS

Central Insurance Company Limited- a Dawood Group Company (the company) was
incorporated in Pakistan as public limited company on April 23, 1960, The shares of the
company are quoted on the Karachi and Lahore Stock Exchanges. The Company is
engaged in General Insurance services in the sphere of Fire, Marine, Motor and
Miscellaneous. The registered office of the company is situated at Dawood Centre, Moulvi
Tamizuddin Khan Road, Karachi,

2 BASIS OF PRESENTATION

These condensed interim financial Statements are un-audited but subject to limited scope
review by the auditors and are being submiited to sharcholders as required under section
245 of the Companies Ordinance, 1984 and the Listing Regulations of the Karachi and
Lahore Stock Exchanges. These condensed interim financial statements have been
prepared in accordance with the requirements of the International Accounting Standard
34 “Interim Financial Reporting” as applicable in Pakistan and in the format prescribed by
the Securities and Exchange Commission of Pakistan in its Cincular Mo, 7 of 2003,

The condensed interim financial statements do not include all the Information and
disclosures required in the annueal financial statements, and should be read in
conjunction with the company's annual financial statements for the vear ended
31 December 2006.

3 ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the condensed Interim financial
statements are the same as those applied in the preparation of the financial statements of
the company farthe vear ended 31 December 2006.

4. SICMIFICANT ESTIMATES AND JUDGEMENTS

The preparation of the condensed interim financial statements requires management to
make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expensas. Actual
results may differ from these estimates,

The significant judgments made by management and the key sources of estimating
uncertainty in preparation of these condensed interim financial statements were same as
thaose applied tothe annual financial statements for the yearended 31 December 2006,

5. CONTINGENCIES AND COMMITMENTS.

The status of contingencies and commitments remained unchanged as disclosed in the
financial statements for the year ended 31 December 2006, except for the following:
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MCB Bank Veharn Chowk Branch Multan reported a claim for Bs. 35 million on
account of theft of stack of fertilizer. According to the bank in written report to the
Police Station their loaners (joint insured) in collusien with the bank night watchman
had stolen the stocks, This loss is therefore not covered within the defimition of
Burglary. However, should this claim be payable ultimately the net liability of the
company after all reinsurance recoveries will be Bs. 1.5 million.

6. INVESTMENTS i WIEVE IPORAS
{Rupees in 0007
Held to maturity 41 38
Available for sale 6.1 1,183,699 1,146,048
1,183,740 1,146,086
6.1 The change in available for sale investments during the six months ended
are as follows: I0-June-07
Rupeos i 000"
Book value as of 01 January 2007 1,146,048
Investment made 77,765
Investment sold 40,114
Book value of 30 June 2007 1,183,699
Market value of 30 June 2007 3,416,182
7. TAXATION
Three months ended Six months ended
30-Juned?  30-JuneD6  30-June07  30-June-06
[Rupees in "000)
Taxation - cumrent 200 168 3,100 1,868
deferred
1,394 (205) 1,394 (205
1,594 (371 4,494 1,663
8. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of entities of group companies, entities with comman

directorship, major shareholders, directors, provident furd and key managerment

personnel. The transactions with related parties are in the nomal course of business and

are carried out on arm's length basis, The transactions with relared parties are as follows;
Three months ended Six months ended

30-june-07 30-June-06  30-June-07 30-June-06

[Rupees in "000)
Premium undenaritten 11,930 2,38 33139 25,096
Premium collected 32 888 34,359 69,5315 56,490
Claims paid 3,357 244 4060 632
Commission paid 47 6,570 4,254 T
Rt praied 542 783 1,084 1,157
Dividhend received - 1 29,451 33,075
Dividend paid 40,075 21,919 40,075 21,919
Bonus shares isswed o 10,965 " 10,965
Investment made = 44,270 . 44,270
Contributlon o Provident Fund 50 46 84 104

17



& 27 Cuiartsr Jariiary - |usw 2007}

Three months ended Six months ended

IHune07  30june06 30-june07 30 unedé
—[Rupees in "000)

Key Management Personnel

Dividends paid 17 9 17 q
Bonus shares issued - 4 - 4
Femuneration 906 841 1,811 1,681

Balances with related parties are as follows:

Premium Due but Unpaid

Dawood Corporation [Private) Limited 1,534 1,772
Dawood Lawrencepur Limited 1,569 2,059
Dawood Foundation = 5

Dawood Hercules Chemicals Limited 12,555 17,069
Sach Intermational Limited 613 141
Pakistan Refinery Limited 752 8,148
Engro Chemicals Pakistan Limited 25 25
Inbox Technology Limited 51 b

18



& 7* Quarter Qanuary - jure 2007)

SEGMENT REPORTING

9.

The following table presents information regarding segment results and net profit for the

six months ended 30 June 2007 and 30 june 2006, Furthermare it also presents segment

assets and liabilities as at 30 June 2007 and 31 December 2006,
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10. EARNIMNGS PER SHARE
30 June 30 June
2007 2006
{Rupees in "000)
Profit after tax for the period 39,576 18,477
Mo, of ghares)
Weighted averaze number of shares outstanding
as at the period end 13,083,454 13,983,454
(Rupees)
Earnings per share 283 1.32
Mo figure for diluted earnings per share has been presented as the company has not issued
any instrurment which would have an Impact on earnings per share when excercised,
11. DIVIDEND
The directors In thelr meeting held on 01 August 2007 have declared an interim cash dividend
of Rs. 1.5 per share (2006 : Rs. Mil) amounting to Bs. 20,98 million. The condensed interim
financial statements for six months period ended 30 June 2007 do not include the effect of the
above interim cash dividend which will be accounted for in the period in which it is declared.
12. AUTHORISATION FOR 155LE
These condensed interim financial statements were authorised for issue on 07 August 2007 by
the Board of Directoss of the company.
13. GEMERAL
Figurers in these interim condensed financial statements have been rounded off to the nearest
thousand rupees,
Hussain Dawood Abdur Rahim Aziz Moon Alsern A, Dani
Chairmnan Chief Executive & Prncipal Offscer Director Director
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